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Stock Code: 002271               Stock Name: Oriental Yuhong              Announcement No. 2024-104 

BEIJING ORIENTAL YUHONG WATERPROOF TECHNOLOGY CO., LTD. 

THIRD QUARTERLY REPORT 2024 

 

Beijing Oriental Yuhong Waterproof Technology Co., Ltd. (hereinafter referred to as the 

“Company”) and all the members of the Company’s Board of Directors hereby guarantee that the 

contents of this Report are true, accurate and complete and free of any misrepresentations, 

misleading statements or material omissions. 

 

Important Notes: 

1. The Board of Directors, the Supervisory Committee as well as the directors, supervisors and 

senior management of the Company hereby guarantee that the contents of this Report are true, 

accurate and complete and free of any misrepresentations, misleading statements or material 

omissions, and collectively and individually accept legal responsibility for such contents. 
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I Key Financial Information 

(I) Key Accounting Data and Financial Indicators 
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financial enterprise, as well as 

on disposal of financial assets 

and liabilities (exclusive of 

the effective portion of 

hedges that is related to the 

Company's normal business 

operations) 
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notes and the honoring of due notes.  

3. The closing balance of other receivables stood at RMB2,674,343,269.61, down 34.38% 

from the balance as at the beginning of the year, primarily driven by the transfer-out of debt-

offsetting assets in the Reporting Period.  

4. The closing balance of investment property stood at RMB1,614,295,500.00, primarily 

driven by the transfer-in of debt-offsetting assets in the Reporting Period.  

5. The closing balance of short-term borrowings stood at RMB6,624,234,509.59, up 32.52% 

from the balance as at the beginning of the year, primarily driven by the increased operating 

borrowings.  

6. The closing balance of notes payable stood at RMB264,191,016.21, down 67.71% from 

the balance as at the beginning of the year, primarily driven by the honoring of due notes.  

7. The closing balance of employee benefits payable stood at RMB90,612,637.07, down 

35.18% from the balance as at the beginning of the year, primarily driven by the payment of 

bonuses.  

8. The closing balance of the current portion of non-current liabilities stood at 

RMB189,017,333.07, down 36.45% from the balance as at the beginning of the year, primarily 

driven by the decreased current portion of long-term borrowings.  

9. The closing balance of treasury shares stood at RMB11,650,876.99, down 99.06% from 

the balance as at the beginning of the year, primarily driven by the share repurchase and 

retirement. 

10. The closing balance of surplus reserves stood at RMB900,648,947.17, up 52.13% from 

the balance as at the beginning of the year, primarily driven by the establishment of surplus 

reserves in the current period.  

11. Operating revenue stood at RMB21,698,721,761.17 during Q1-Q3 2024, down 14.44% 

year on year, primarily driven by the weaker-than-expected demand downstream.  

12. Other income stood at RMB250,334,917.51 during Q1-Q3 2024, down 35.87% year on 

year, primarily driven by the decreased government grants in the current period.  

13. Return on investment stood at RMB10,093,506.56 during Q1-Q3 2024, down 37.78% 

year on year, primarily driven by the loss on the disposal of held-for-trading financial assets in the 

current period.  
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14. Gain on changes in fair value stood at RMB-12,390,778.44 during Q1-Q3 2024, down 

123.78% year on year, primarily driven by the changes in the fair value of held-for-trading 

financial assets in the current period.  

15. Asset impairment loss stood at RMB-10,911,266.58 during Q1-Q3 2024, down 166.91% 

year on year, primarily driven by the allowances established for the losses on the impairments of 

contract assets in the current period.  

16. Asset disposal income stood at RMB2,020,503.52 during Q1-Q3 2024, up 293.34% year 

on year, primarily driven by the increased disposals of assets in the current period.  

17. Non-operating income stood at RMB24,621,781.17 during Q1-Q3 2024, down 46.25% 

year on year, 
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Rui Life Insurance Co., Ltd.-Self-

owned Fund 
30,139,753 

RMB-
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the anticipated total cost of the 51,175,500 share options granted to awardees as an incentive is 

RMB658,884,600, which is amortized over five years between 2021 and 2025 as follows: 

Number of 

share options 

granted 

('0,000 share 

options) 

Total cost of the 

shares 

(RMB'0,000) 

2021 

(RMB'0,000) 

2022 

(RMB'0,000) 
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stipulated in the Company's 2021 final dividend plan, a cash dividend of RMB3.00 (tax-inclusive) 

per 10 shares will be distributed to all shareholders based on the total share capital of 

2,508,378,631 shares, a difference in the total share capital of 2,519,627,295 shares as of the 

record date (30 May 2022) during the implementation of the distribution program minus the 

11,248,664 shares bought back in the Company's buyback account. The Company will not 

distribute bonus shares or convert capital reserve to share capital. In accordance with the 

requirements of the 2021 Share Option Incentive Plan, the exercise price shall be adjusted 

accordingly in case of dividend payout, capitalization from capital reserve, bonus share 

distribution, share subdivision, allotment, or stock reverse split-up before the exercise. Therefore, 
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cancellation was completed on 5 June 2023. The share option cost is amortized over five years 

between 2021 and 2025 as follows: 

Number 

of share 

options 

granted 

('0,000 

share 

options) 

Total cost of 

the shares 

(RMB'0,000) 

2021 

(RMB'0,000) 

2022 

(RMB'0,000) 

2023 

(RMB'0,000) 

2024 

(RMB'0,000) 

2025 

(RMB'0,000) 

2,043.74 29,575.04 5,788.37 8,582.42 8,532.36 5,395.97 1,275.92 
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Committee on 23 April 2024. According to the Methods for the Administration of Equity 

Incentives of Listed Companies, the 2021 Share Option Incentive, etc., due to certain awardees’ 

resignation from the Company, a total of 2,101,750 share options that had been granted to them 

but remained unexercised were no longer allowed for exercise, which would be retired by the 

Company; and, as the Company’s operating results 2023 failed to meet the share option exercise 

conditions for the third exercise period under the 2021 Share Option Incentive Plan, a total of 

9,095,625 share options held by awardees in the third exercise period under the 2021 Share 

Option Incentive Plan were no longer allowed for exercise, which would be retired by the 

Company. To sum up, the Board of Directors, as authorized by the Second Extraordinary General 

Meeting of Shareholders of 2021, decided that a total of 11,197,375 share options that had been 

granted to the aforesaid awardees but remained unexercised were no longer allowed for exercise, 

which would be retired by the Company. The share option cancellation was completed on 24 

September 2024. The share option cost is amortized over five years between 2021 and 2025 as 

follows: 

Number 

of share 

options 

granted 

('0,000 

share 

options) 

Total cost of 

the shares 

(RMB'0,000) 

2021 

(RMB'0,000) 

2022 

(RMB'0,000) 

2023 

(RMB'0,000) 

2024 

(RMB'0,000) 

2025 

(RMB'0,000) 

924.00 13,875.49 2,387.68 3,481.39 3,431.32 3,431.32 1,143.77 

Considering the principle of prudence in accounting, the circumstance where the granted 

share options will not be exercised is not considered for the aforesaid cost calculated and 

amortized. The amortized cost will be recognized in the recurring profits and losses, and 

accordingly, the Company's net profits in the current period will be reduced. The aforesaid final 

effect on the Company's financial position and operating results will be subject to the annual 

auditor's report issued by the accounting firm. 

(

II

) Implementation of the share repurchase  

The Proposal on the Share Repurchase Plan (hereinafter referred to as the “2023 Share 

Repurchase Plan”) was approved at the 14th 
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centralized bidding, some shares of its domestically listed RMB-denominated ordinary stock (A-

stock), which would be used for subsequent employee share ownership plans or as equity 

incentives. A total amount between RMB300 million (inclusive) and RMB600 million (inclusive) 

would be used to repurchase shares at a price not exceeding RMB32/share (inclusive) within a 

period not exceeding 12 months of the Board of Directors’ approval of the Share Repurchase Plan. 

The Company has opened the special securities account for repurchased shares and disclosed the 

Share Repurchase Report on 15 November 2023. It officially implemented the Share Repurchase 

Plan starting from 15 November 2023.  

As of 31 March 2024, the total amount used in the Share Repurchase Plan had reached the 

upper limit stated in the Share Repurchase Plan, representing the completion of the 

implementation of the Share Repurchase Plan. The Company had cumulatively repurchased, by 

way of centralized bidding and through the special securities account for repurchased shares, 

35,457,268 shares, accounting for 1.41% of the Company’s total share capital, with the highest 

trading price at RMB22.94/share and the lowest at RMB14.69/share, as well as the total 

transaction amount being RMB599,921,533 (exclusive of transaction costs). 
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subsequent employee share ownership plans or as equity incentives” to being “retired to reduce 

the Company’s registered capital”. The 27,866,756 shares repurchased under the 2021 Share 

Repurchase Plan and the 35,457,268 shares repurchased under the 2023 Share Repurchase Plan, 

totaling 63,324,024 shares, accounted for 2.53% of the Company’s total share capital before their 

retirement. As reviewed and confirmed by the Shenzhen branch of China Securities Depository 

and Clearing Corporation Limited, the retirement of the 63,324,024 repurchased shares of the 

Company was completed on 28 June 2024.  

(III) External Investments in Production, R&D and Headquarters Base Projects 

As of the date of disclosure of this Report, the progress of the Company’s external 

investments in production, R&D and headquarters base projects is shown as follows: 

1. Investment in the Building of the Project of Green Construction Materials Park in Huadu 

District of Guangzhou City 

On 14 July 2020, the Company signed the Corporation Agreement with People’s 

Government of Huadu District of Guangzhou City. The agreement stipulated that the Company 

should invest RMB3 billion in the building of the project of Oriental Yuhong Greater Bay Area 

Green Construction Materials Park and International Green Construction Materials Centre in 

Huadu District of Guangzhou City. The construction period of such a project was estimated to last 

for 36 months. On 7 August 2020, the Company held the 13th Meeting of the 7th Board of 

Directors, reviewed and approved the Proposal for Investment in Establishing Wholly-owned 

Subsidiaries and Building the Project of Green Construction Materials Park in Huadu District of 

Guangzhou City, and agreed that the Company should invest RMB100 million respectively with 

its equity funds in establishing Guangdong Oriental Yuhong Construction Materials Co., Ltd., 

Guangdong Oriental Yuhong Construction Technology Co., Ltd., and Fuda Energy-saving 

Technology Co., Ltd., which were wholly-owned subsidiaries, in Huadu District of Guangzhou 

City (hereinafter referred to as “related project companies”, and the details are subject to approval 

and registration by business department). Besides, the Company planned to take the related 

project companies as implementation entities to invest RMB3 billion with self-financing funds in 

building of the project of Oriental Yuhong Greater Bay Area Green Construction Materials Park 
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two parties, the Company and the People’s Government of Tianqiao District of Jinan City further 

discussed and refined the investment plan of the project, and concluded the Project Entry 

Agreement on the basis of the original Corporation Framework Agreement on 4 January 2021. 

The agreement stipulated that the Company should invest RMB900 million in building the 

projects of Oriental Yuhong Shandong Regional Headquarters and Green Construction Material 

Production Base. Specifically, the investment in regional headquarters was estimated to be 

RMB100 million, and its construction contents included the realization of functions such as office, 

conference, training, R&D, presentation, reception, settlement and residence of the Company and 

its subsidiaries and brands. While the investment in production base was estimated to be RMB800 

million, and its construction contents included the R&D and production of new waterproof 

materials for buildings, energy-saving and heat preservation sealing materials, specialized mortar, 

green civil construction materials and other products. On 4 January 2021, the Company held the 

25th Meeting of the 7th Board of Directors, reviewed and approved the Proposal for Investment in 

Establishing a Wholly-owned Subsidiary and Building the Projects of Shandong Regional 

Headquarters and Green Construction Production Base in Tianqiao District of Jinan City in 

Shandong Province, and agreed that the Company should invest RMB100 million with its equity 

funds to establish the Shandong Oriental Yuhong Construction Technology Co., Ltd., a wholly-

owned subsidiary, in Tianqiao District of Jinan City (the details are subject to approval and 

registration by business department), and take this company as the implementation entity of the 

project to invest no more than RMB100 million with its self-financing funds in building the 

project of Oriental Yuhong Shandong Regional Headquarters. In addition, the Company agreed 

that Oriental Yuhong Construction Materials Co., Ltd., a wholly-owned subsidiary of the 

Company, should invest RMB100 million in establishing its wholly-owned subsidiary, Jinan 

Oriental Yuhong Construction Materials Co., Ltd. (the details are subject to approval and 

registration by business department), and take this company as the implementation entity of the 

project to invest no more than RMB800 million in building the project of Oriental Yuhong Green 

Construction Materials Production Base in Tianqiao District of Jinan City in Shandong Province. 

In January 2021, Shandong Oriental Yuhong Construction Materials Technology Co., Ltd. and 

Jinan Oriental Yuhong Construction Materials Co., Ltd., which were implementation entities of 
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On 10 July 2021, the Company signed the Investment Agreement with the Management 

Office of Yangzhou Chemical Industry Park of Jiangsu Province. The agreement stipulated that 

the Company intended to invest RMB2.5 billion in the 400,000-ton-per-year Ethylene Vinyl 

Acetate Cop
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exchange management and other relevant aspects, so as to effectively facilitate the progress in the 

VAE Emulsion and VAEP Powder Project. In July 2021, Hong Shi (Jiangsu) New Material 

Technology Co., Ltd., the implementation entity of the project, was established. As of the date of 

disclosure of this Report, the first phase of the project has been put into production, and the 

second phase is still under construction, with various work in continuous progress. 

6. The Wuhan Oriental Yuhong Green Construction Materials Production Base Project and 

the Hubei Oriental Yuhong Regional Headquarters Project 

On 19 January 2022, the Company signed the Project Investment Agreement with the 

People's Government of Xinzhou District of Wuhan City. The agreement stipulated that the 

Company intended to invest RMB2 billion in the Wuhan Oriental Yuhong Green Construction 

Materials Production Base Project and the Hubei Oriental Yuhong Regional Headquarters Project 

in Wuhan City. In terms of the former project, the Company aimed to promote the R&D and 

production projects for products including but not limited to high-polymer waterproofing sheets, 

water-based waterproofing coating materials, fine sand, autoclaved lightweight concrete materials, 

special mortar, roof tile systems and high-end plaster products. In terms of the latter project, the 

Company aimed to establish the offices of the Company, its subsidiaries and its brands, as well as 

various regional functional centers of the Company in Hubei Province, such as the sales center, 

the settlement center, the conference center, the training center and the R&D center. The two 

projects adopted the construction strategy of "overall planning and phased implementation". For 

each phase of the former project, the Company should initiate construction within three months 

after the Construction Permit was obtained. After the construction was initiated, the project 

should be completed and put into operation within 24 months. On 11 April 2022, the Company 

held the 47th meeting of the 7th Board of Directors, reviewed and approved the Proposal for 

Investment in the Wuhan Oriental Yuhong Green Construction Materials Production Base Project 

and the Hubei Oriental Yuhong Regional Headquarters Project in Wuhan City of Hubei Province, 

and agreed that Wuhan Oriental Yuhong Mortar & Powder Technology Co., Ltd., a wholly-

owned subsidiary of the Company, should be appointed as the main implementation entity of the 

projects to invest no more than RMB2 billion of its self-raised funds in the Wuhan Oriental 

Yuhong Green Construction Materials Production Base Project and the Hubei Oriental Yuhong 
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Construction Permit was obtained, the construction should be initiated within one month. After 

the construction was initiated, the project should pass the acceptance inspection and be put into 

operation within 24 months. The implementation plan for the latter project should be determined 

separately based on the status of market development. On 28 October 2022, the Company held the 

3rd Meeting of the 8th  Board of Directors, reviewed and approved the Proposal for Investment in 

the Fuzhou Oriental Yuhong Green Construction Materials Production Base Project and the 

Fujian Oriental Yuhong Regional Headquarters Project in Minqing County of Fuzhou City in 

Fujian Province, and agreed that Fuzhou Oriental Yuhong Construction Materials Co., Ltd., a 

wholly-owned subsidiary of the Company, and Fujian Oriental Yuhong Construction Materials 

Technology Co., Ltd., another wholly-owned subsidiary of the Company, should be appointed as 

the implementation entity of the projects to invest no more than RMB1.2 billion of its self-raised 

funds in the Fuzhou Oriental Yuhong Green Construction Materials Production Base Project and 

the Fujian Oriental Yuhong Regional Headquarters Project in Minqing County of Fuzhou City. 

As of the date of disclosure of this Report, the bid for the land of the Fuzhou Oriental Yuhong 

Green Construction Materials Production Base Project has been won with corresponding tasks in 

continuous progress. 

9. Project of the Oriental Yuhong New Materials Industrial Park in Yongfeng County of Ji'an 

City in Jiangxi Province 

On 22 November 2023, a wholly-owned subsidiary of the Company, Oriental Yuhong 

Mortar & Powder Technology Co., Ltd. (referred to as "Mortar & Powder Group"), signed the 

Project Investment Agreement with the People's Government of Yongfeng County of Ji'an City in 

Jiangxi Province. The agreement stipulated that the Mortar & Powder Group intended to invest 

RMB1 billion in the project of building the Oriental Yuhong New Materials Industrial Park in 

Yongfeng County with the aim of promoting the R&D and production projects for products 

including but not limited to mining, white cement, special mortar, decorative mortar, construction 

powder, architectural coatings, rubber and plastic products, and tubing projects. Based on the 

construction strategy of "overall planning, phased land supply, phased land bids and phased 

implementation", the project was expected to undergo in three phases. For each phase of the 

project, the Company should initiate construction within six months after the land is ready for 
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  Employee benefits payable 90,612,637.07 139,795,646.25 
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Company as the parent  

6.1 Items that will not be 

reclassified to profit or loss      
-651,478.46  

6.1.1 Changes caused by 

remeasurements on defined benefit 

schemes  
  

6.1.2 Other comprehensive 

income that will not be reclassified to 

profit or loss under the equity method  
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    Premiums received on original 

insurance contracts 
  

    Net proceeds from reinsurance    

    Net increase in deposits and 

investments of policy holders  
  

    Interest, fees and commissions 

received  
  

    Net increase in loans from other banks 

and financial institutions    
  

    Net increase in proceeds from 

repurchase transactions   
  

Net proceeds from acting trading of 

securities  
  

    Tax and levy rebates  29,944,340.34 37,451,407.42 

    Cash generated from other operating 

activities  
571,524,155.79 514,313,364.07 

Subtotal of cash generated from 

operating activities  
22,270,205,025.99 24,651,229,157.56 

    Payments for commodities and 

services 
14,862,330,908.60 18,892,640,009.05 

Net increase in loans and advances to 

customers  
  

    Net increase in deposits in the central 

bank and other banks and financial 

institutions   
  

    Payments for claims on original 

insurance contracts 
  

    Net increase in loans to other banks 

and financial institutions   
  

    Interest, fees and commissions paid    

    Policy dividends paid    

    Cash paid to and for employees 2,883,155,374.63 2,837,683,912.88 

    Taxes and levies paid 1,704,894,717.16 1,904,831,365.32 

    Cash used in other operating activities  3,312,137,525.04 5,776,066,098.19 

Subtotal of cash used in operating 

activities  
22,762,518,525.43 29,411,221,385.44 

Net cash generated from/used in 

operating activities   
-492,313,499.44 -4,759,992,227.88 

2. Cash flows from investing activities:   
   Proceeds from disinvestment 67,285,965.88 16,584,101.00 

   Return on investment  18,079,655.05 20,271,167.20 

  Net proceeds from the disposal of fixed 

assets, intangible assets and other long-

lived assets  
5,559,552.77 8,044,195.66 

  Net proceeds from the disposal of 

subsidiaries and other business units 
  

Cash generated from other investing 

activities 
93,058,423.00 86,861,574.46 

Subtotal of cash generated from 

investing activities  
183,983,596.70 131,761,038.32 

Payments for the acquisition of fixed 

assets, intangible assets and other long-

lived assets  
897,071,210.37 1,053,748,468.94 

  Payments for investments 92,963,104.28 285,150,826.98 

  Net increase in pledged loans granted    

  Net payments for the acquisition of 

subsidiaries and other business units  
  

Cash used in other investing activities 280,000,000.00  

Subtotal of cash used in investing 

activities  
1,270,034,314.65 1,338,899,295.92 

Net cash generated from/used in 

investing activities   
-1,086,050,717.95 -1,207,138,257.60 

3. Cash flows from financing activities:   
Capital contributions received  9,521,596.73  
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Including: Capital contributions by 

non-controlling interests to subsidiaries  


